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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CCL FOOD AND BEVERAGES PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of CCL FOOD AND BEVERAGES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including other comprehensive income), and the Statement of Cash Flows
for the year ended on that date, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its loss, total
comprehensive income, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICATI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Our Audit opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information,
but does not include the financial statements and our auditor’s report there on.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion there on.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards referred to in Section 133 of Companies Act 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014.This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit 1'ep0/:-pﬂcicr\‘the provisions of the Act and the Rules
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We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the Accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intemal financial
controls system in place and the operating effectiveness of such controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opimon. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

o FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements n t nancial statements that, individually or in




financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of significance in the audit of the financial statements of the current period and are
therefore the key audit matters. we describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

1.As required by the Companies (Auditor’s Report) Order, 2020, issued by the Central government
of India, in terms of section 143 (11) of the companies Act, 2013, and on the basis of our
examination of the books and records as we considered appropriate and according to the information
and explanation given to us, we give in the “Annexure B” a statement on the matters specified in
paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Companies Act 2013, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

b)

c)

d)

g

h)

)

knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

The Balance Sheet and Statement of Profit and Loss and Cash flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financials comply with the Accounting Standards specified under of
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules,
2014.

On the basis of written representations received from the directors as on March 31, 2024, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2024, from being appointed as a director in terms of sub section (2) of section 164 of the
Companies Act, 2013.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

There are no pending litigations for or against the Company which would impact its financial
position.

ii) The Company does not have any derivatives contracts. Further there are no long term contracts

for which provisions for any material foreseeable losses is required to be made.

iii) There are no amounts pending that are required to be transferred to Investor Education and

Protection Fund.

(i) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or-in any other persons or entities, including foreign
entities (“Intermediaries”), with the unde u ether recorded in writing or otherwise, that

=i
the Intermediary shall: @
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(@)

e directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or
e provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(ii) The management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall:

e directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

(i) Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub clause
(h) (i) and (h) (ii) contain any material misstatement.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023. Based on our examination, which
included test checks, the company have used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, during our
audit, we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 01,
2023, reporting under Ruleli(g)of the Companies (Audit and Auditors) Rules,20140n
preservation of audit trail as per the statutory requirements for record retention is not applicable
for the financial year ended March 31, 2024.

For NSVR & ASSOCIATES LLP.,
Chartered Accountants
(FRN No.0088015/8

b—"
R Srinivasu
Partner

M.No:224033
UDIN: 24224033BKCRDI4874

Date: 10 May 2024.
Place: Hyderabad.



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of CCL FOOD AND
BEVERAGES PRIVATE LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CCL. FOOD
AND BEVERAGES PRIVATE LIMITED (“the Company”) as of March 31, 2024, in
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act,2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed underSection143(10) of the Companies Act,2013,to the
extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of inter trol based on the assessed risk. The




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Company.

Meaning of internal financial Controls over Financial reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statement for external purpose in accordance with generally
accepted accounting principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and(3)provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are  subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

“the Institute of Chartered Accountants of India.

For NSVR &ASSOCIATES LLP.,
Chartered Accountant

R Srinivasu
Partner
M.no:224033
UDIN. No: 24224033BKCRDI14874

Date: 10 May 2024.
Place: Hyderabad.



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of CCL FOOD AND BEVERAGES PRIVATE LIMITED of even
date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that

i (a) In respect of the Company’s Property, Plant and Equipment:

(A) According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company has maintained proper records full particulars,
including quantitative details and situation of Property, Plant and Equipment.

(B) According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company does not own any intangible assets, therefore clause
i(a)(B) is not applicable.

(b) The company has a regular programme of physical verification of its property, plant and
Equipment by which all property, Plant and Equipment are verified at reasonable intervals.
During the year management has physically verified all the Property, Plant and Equipment. In
our Opinion, and according to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(¢) The company does not have any immovable Property (other than properties where the company
is the lessee, and the lease agreements are duly executed in favour of the lessee). Accordingly,
clause 3(i)(c) of the order is not applicable.

(d) The company has not revalued its Property, Plant and Equipment during the year and hence this
sub-clause 3(i)(d) of the order is not applicable.

(e) According to the information and explanation given to us and on the basis of our examination of
the records of the company, there are no proceedings initiated or pending against the company
for holding any benami property under the Prohibition of Benami Property transactions Act, 1988
and rules made thereunder.

ii. (a) The inventory has been physically verified by the management during the year. No discrepancies
were noticed on verification between the physical stocks and the book records that were more
than 10% in aggregate of each class of inventory.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate,
at any points of time during the year, from banks or financial institutions on the basis of security
of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

ii. (a) According to the information and explanations given to us and on the basis of our examination of
the records of the company, During the year the company has not given any advances in loan,
provided any guarantee or given any security to its subsidiaries, Joint ventures, other companies,
firms, Limited Liability Partnerships or any other parties.

(b) The company has not made investments, provided guarantees, provided security and granted
advances in the nature of loans to companies, firms, Limited Liability Partnerships or any other
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parties. Accordingly, the requirement to report on clause 3(iii)(c) of the order is not applicable to
the company to that extent.

(d) In the absence of any loans or advances in the nature of loans outstanding as at the year end, the

question of whether there are amounts overdue for more than ninety days as the balance sheet date
and reasonable steps have been taken by the company for recovery of the principal and interest
does not arise and accordingly this sub clause 3(iii)(d) is not applicable.

(¢) In the absence of any loans or advances in the nature of loans fallen due during the year and hence

¢y

the question of whether the loan has been renewed or extended or fresh loans are granted to settle
the overdue of existing loan given to the same parties does not arise and accordingly this sub
clause is not applicable.

In the absence of any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or period of repayment and hence the questions of aggregate amount,
percentage thereof to the total loans granted, aggregate amount of loans granted to promoters
related parties as defined in clause 76 of section 2 of the companies Act, 2013 does not arise and
accordingly, this sub clause 3(iii)(f) is not applicable.

There are no loans, investments, guarantees, and security in respect of which provisions of section
185 and 186 of the companies act,2013 are applicable and accordingly the requirement to report on
clause 3(iv) of the order is not applicable to the company.

According to the information and explanation given to us the Company has not accepted any
deposits from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable.

According to the information and explanation given to us, the central government has not
prescribed the Maintenance of cost records under subsection (1) of section 148 of the companies
act,2013 for the services provided by the company. Accordingly, clause 3(v) of the order is not
applicable.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues,

including Goods and Services tax, Provident Fund, Employees’ State Insurance, Professional tax
Income Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Professional tax, Income Tax, Cess and other material statutory dues
in arrears as at March 31, 2024 for a period of more than six months from the date they became
payable.

(b) There are no disputed dues Pending as on March 31,2024.

viil.

X.

According to the information and explanation given to us and on the basis of our examination of
the records of the company, there were no transactions relating to previously unrecorded income
that have been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(a) According to the information and exp]z{
of the records of the company, the Com
borrowings or in the payment of interest\g@,



(b) The Company has not been declared a willful defaulter by any bank or financial institution or
p
government or any government authority.

(¢) In our opinion, and according to the information and explanation given to us, the terms loans
have been applied for the purpose for which they have been obtained.

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the company, we report that
the company has not use any short-term funds raised for long term purposes during the year.

(¢) According to the information and explanation given to us and on the basis of our examination
of the records of the company, the Company has not taken any funds from any entity or person
on account of or to meet the obligations.

(f) The Company does not have any subsidiary, associate, or Joint venture. Accordingly, the
requirement to report on clause (ix)(f) of the order is not applicable to the company.

x. (a) The Company has not raised money by way of an initial public offer or further public offer

Xi.

Xiv.

(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
is not applicable to the company.

(2) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

(c) No whistle blower complaints received by the Company during the year (and up to the date of
this report). 4
The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order i1s not
applicable.

According to the information and explanation given to us and on the basis of our examination of
the records of the company, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related parties and the details
of related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanation given to us , the internal audit system is not
applicable to the company. Hence reporting of clause 3(xiv) is not applicable for reporting.

In our opinion during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with its directors. hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable.

the Group (as defined in the Core
accordingly reporting under clause

In our opinion, there is no core investment cg
Investment Companies (Reserve Bank) Directié
3(xvi)(d) of the Order is not applicable.



xvii. The Company has incurred cash losses during the financial year covered by our audit.

—

Details of such cash loss is Provided in below table.

Rs in Lakhs
Particulars FY 2023-24 | FY 2022-23
Net Profit Before Tax (20.76) (11.64)
Add: Depreciation on Account of
PPE 1.22 -
Cash Loss (21.98) (11.64)

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the
auditor’s knowledge of the Board of Directors and management plans, we are Opinion that no
material uncertainty exists as on the date of the audit report that company is capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date;

In our opinion and according to the information and explanation given to us , there is no unspent
amount under sub-section (5) of section 135 of the act .Accordingly, clause 3(xx) (a) and (b) of
the order is not applicable.

For NSVR &ASSOCIATES LLP.,
Chartered Accountants
(FRNNo.008S0/&/SH3660%
p—"
R Srinivasu
Partner

M.no:224033
UDIN: 24224033BKCRDI4874

Firm Reg. No.
OUB018I82000950/'

Date: 10 May 2024.
Place: Hyderabad.



1. NOTES TO FINANCIAL STATEMENTS

DESCRIPTION OF THE COMPANY AND SIGNIFICANT ACCOUNTING POLICIES
1.1 Corporate Information

CCL FOOD AND BEVERAGE PRIVATE LIMITED (the company) is a Private Limited company
Incorporated under the Provisions of Companies Act 2013. The Company is a 100% subsidiary of CCL
Products (India) Limited which is a Listed company and domiciled in India and has its registered office
at Survey No. 272/2 , Sullurpeta Road, Kuvvakolli, Varadaiahpalem Mandal, Tirupati Chittoor AP
517645 IN.

The financial statements for the year Ended 31 March 2024, were approved by the Board of Directors
on 10 May 2024.

The principal accounting policies applied in the preparation of the financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1.2 Basis of preparation and presentation of Financial Statements

The financial statements of CCL FOOD AND BEVERAGE PRIVATE LIMITED have been prepared
in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) notified under Section 133 of Companies Act,
2013, (the ‘Act’) and presentation requirements of Division II of Schedule III to the Companies Act,
2013, (Ind AS compliant schedule III), as applicable and other relevant provisions of the Act.

The standalone financial statements have been prepared on a going concern basis. The accounting
policies are applied consistently to all the periods presented in the standalone financial statements
except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires change in accounting policy hitherto in use.

1.3 Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All financial information presented in Indian rupees have been rounded-off to two
decimal places to the nearest lakhs except share data or as otherwise stated.

1.4 Basis of Measurement

These financial statements have been prepared on the historical cost convention and on an accrual
basis, except for the following material items in the balance sheet:

a. Certain financial assets are measured either at fair value or at amortized cost depending on the
classification;

b. Employee defined benefit assets/(liability) are recognized as the net total of the fair value of
plan assets, plus actuarial losses, less actuarial gains and the present value of the defined benefit
obligation and




c. Borrowings are measured at amortized cost using the effective interest rate method.
1.5 Use of estimates and judgments.

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

1.6 Measurement of fair values

Accounting polices and disclosures require measurement of fair value for both financial and non-

financial assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the




same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

1.7 Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule I1I to the Companies Act, 2013 and Ind AS 1,
presentation of financial statements

Assets: An asset is classified as current when it satisfies any of the following criteria:

a. lItis expected to be realized in, or is intended for sale or consumption in, the Company’s normal

operating cycle;
b. Itis held primarily for the purpose of being traded;
c. Ttis expected to be realized within twelve months after the reporting date; or

d. Tt is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

Liabilities: A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the Company’s normal operating cycle;

®

o

It is held primarily for the purpose of being traded;

c. TItis due to be settled within twelve months after the reporting date; or

o

the Company does not have an unconditional right to defer settlement of liability for atleast
twelve months from the reporting date.

All other liabilities are classified as non-current. 'Deferred tax assets/liabilities are classified as non-

current.
1.8 Operating Cycle

Operating cycle is the time between the acquisition of assets for processing and realisation in cash or
cash equivalents. The Company has ascertained its operating cycle as 12 months for the purpose of
current or non-current classification of assets and liabilities.




Summary of significant accounting policies
1.9 Revenue Recognition
Sale of products

Revenue is recognised when the goods are delivered and have been accepted by customers. For
contracts that permit the customer to return an item, revenue is recognised to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognised will not occur.
Therefore, the amount of revenue recognised is adjusted for expected returns, which are estimated
based on the historical data for specific types of products. In these circumstances, a refund liability and
a right to recover returned goods asset are recognised.

'1.10 Other Income
Other Non-Operating revenue is recognized as and when accrued.

1.11 Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

1.12 Foreign Currency Transaction

Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date, the transaction first qualifies for recognition. However, for
practical reasons. the Company uses an average rate, if the average approximates the actual rate at

the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement or
translation of monetary items are recognised in the statement of profit and loss.

Non-monetary items that are measured based on historical cost in a foreign currency are translated

at the exchange rate at the date of the initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was measured.

The gain or loss arising on translation of non-monetary items measured at fair value is treated in line
with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in other comprehensive income
(“OCI”) or profit or loss are also recognised in OCI or profit or loss, respectively).




1.13 Property Plant & Equipment

Recognition and measurement

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment loss. if any. Cost includes expenditures that are directly attributable to
the acquisition of the asset i.e., freight. duties and taxes applicable and other expenses related to
acquisition and installation. The cost of self-constructed assets includes the cost of materials and other
costs directly attributable to bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the construction or production of a qualifying asset

are capitalized as part of the cost of that asset.

Directly attributable costs include:

. Cost of Employee Benefits arising directly from Construction or acquisition of PPE.

. Cost of Site Preparation.

Initial Delivery & Handling costs.

. Professional Fees and

. Costs of testing whether the asset is functioning properly, after deducting the net proceeds
from selling any item produced while bringing the asset to that location and condition (such as
samples produced when testing equipment).

When parts of an item of property, plant and equipment have different useful lives, they are accounted

for as separate items (major components) of property, plant and equipment.

O a0 T

Gains and losses upon disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment and
are recognized net within the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of the replaced part will be
derecognized. The costs of repairs and maintenance are recognized in the statement of profit and loss as

incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets are
measured at fair value, unless the exchange transaction lacks commercial substance or the fair value of
cither the asset received or asset given up is not reliably measurable, in which case the asset exchanged
is recorded at the carrying amount of the asset given up.




Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Useful life of Property Plant and Equipment are as follows

Particulars Useful life
Buildings 30 Years
Plant and Machinery 25 Years
T)fﬁce Equipment 5 Years B
Depreciation

Depreciation is recognized in the statement of profit and loss on a straight line basis over the
estimated useful lives of property, plant and equipment based on the Companies Act, 2013
(“Schedule 1), which prescribes the useful lives for various classes of tangible assets. For assets
acquired or disposed off during the year, depreciation is provided on pro rata basis. Land is not

depreciated.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and

adjusted prospectively, if appropriate.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
reporting date is disclosed as capital advances under other non-current assets. The cost of property,
plant and equipment not ready to use before such date are disclosed under capital work-in-progress.
Assets not ready for use are not depreciated.

The Company assesses at each balance sheet date, whether there is objective evidence that an asset
or a group of assets is impaired. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Recoverable amount is higher of the value in use or fair value less cost to sell.

1.14 Intangible assets
Acquired intangible assets are capitalised on the basis of the costs incurred to acquire and bring to
use the specific software. The Intangible assets that are acquired by the Company and that have finite




useful lives are measured at cost less accumulated amortization and accumulated impairmentlosses.

Amortization

Amortization is recognized in the statement of profit and loss on a straight-line basis over the
estimated useful lives of intangible assets or on any other basis that reflects the pattern in which the
asset’s future economic benefit are expected to be consumed by the entity. Intangible assets that are
not available for use are amortized from the date they are available for use.

The amortization period and the amortization method for intangible assets with a finite useful life are

reviewed at each reporting date.

1.15 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and financial

liability or equity instrument of another entity.

a. Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognized on the trade date, i.e.. the date that the Company commits to

purchase or sell the asset.

Subseguent measyremernt

For purposes of subsequent measurement, financial assets are classified in four categories:
e Debt instruments at amortized cost
« Debt instruments at fair value through other comprehensive income (FVTOCI)

« Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL);

« Equity instruments measured at fair value through other comprehensive income (FVTOCT)

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost, if both of the following conditions are met: (1)




The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows; and (ii) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in finance income in the statement of profit and loss. The losses arising from
impairment are recognized in the statement of profit and loss. This category generally applies to trade
and other receivables.

Debt instrument at FVTOCI

A “debt instrument’ is classified as FVTOCI, if both of the following criteria are met: (i) The
objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets; and (ii) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in OCL However, the Company
recognizes interest income, impairment losses and foreign exchange gain or loss in the statement of
profit and loss. On de-recognition of the asset, cumulative gain or loss previously recognized in OCI
is reclassified from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. Debt
instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

Equitv Instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading are classified as FVTPL. If the Company decides to classify an equity instrument
as FVTOC], then all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of
investment. Equity instruments included within the FVTPL category are measured at fair value with
all changes recognized in the statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e.. removed from the Company’s balance sheet) when:

a. The rights to receive cash flows from the asset have expired, or

b. The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
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risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset. but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass- through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of the Company’s continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company has retained.

Impairment of Financial Assets

The company assesses at each balance sheet date whether a financial asset or a group of financial
assets is impaired.

In accordance with Ind AS 109, the company uses “Expected Credit Loss” (ECL) model, for
evaluating impairment of Financial Assets other than those measured at Fair Value Through Profit
and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

« The 12 months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date);

« Full lifetime expected credit losses (expected credit losses that result from all possible default
events over the life of the financial instrument)

The company follows simplified approach for recognition of impairment loss allowance on trade
receivables and under the simplified approach, the company does not track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECL at each reporting date right
from its initial recognition. The company uses a provision matrix to determine impairment loss
allowance on trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of trade receivable and is adjusted for forward looking estimates. At every
reporting date, the historical observed default rates are updated

For other assets, the company uses 12-month ECL to provide for impairment loss where there is no
significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL is

used.

b. Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value i.e., loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge. as
appropriate. All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings and payable { directly attributable transaction costs.




The Company’s financial liabilities include trade and other payables. loans and borrowings
including bank overdrafts, financial guarantee contracts if any.

Subseguent nmegsuremernt
The measurement of financial liabilities depends on their classification.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that
are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading, unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are recognised in the statement of
profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
For labilities designated as FVTPL, fair value gains/losses attributable to changes in own credit risk
are recognized in OCI. These gains/ loss are not subsequently transferred to the statement of profit

and loss.

However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit and loss.

Loans and borrowings

Borrowings is the category most relevant to the Company. After initial recognition, interest-bearing
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in the statement of profit and loss when the liabilities are derecognised as well as through
the EIR amortization process. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of
profit and loss..
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1.16 Inventories

Inventories consist of finished goods and are measured at the lower of cost and net realisable value.
The cost of all categories of inventories is based on the weighted average method. Cost includes
expenditures incurred in acquiring the inventories and other costs incurred in bringing them to their

existing location and condition..

1.17 Impairment of non-financial assets

'"The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication

exists, then the asset's recoverable amount is estimated.

'For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To
estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the
Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country or countries in which
the Company operates, or for the market in which the asset is used.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
-money and the risks specific to the CGU (or the asset).

An impairment loss is recognized in the statement of profit and loss if the estimated recoverable
amount of an asset or its cash-generating unit is lower than its carrying amount. Impairment losses
recognized in respect of cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit on
a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss has been recognized. .

1.18 Cash & Cash Equivalents
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Cash and bank balances comprise of cash balance in hand, in cwirent accounts with banks, demand
deposit, short-term deposits. For this purpose, “short-term” means investments having maturity of three
months or less from the date of investment. Bank overdrafts that are repayable on demand and form an
integral part of our cash management are included as a component of cash and cash equivalents for the

purpose of the statement of cash flows.
1.19 Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated

reliably.

Defined Contribution Plan
The Company’s contributions to defined contribution plans are charged to the statement of profit and

loss as and when the services are received from the employees.

Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
liability or asset recognised in the balance sheet in respect of defined benefit plans is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by a qualified actuary using the projected unit credit
method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

The liability in respect of defined benefit plans and other post-employment benefits is calculated using
the projected unit credit method consistent with'the advice of qualified actuaries. The present value of
the defined benefit obligation is determined by discounting the estimated future cash outflows using
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interest rates based on prevailing market yields of Indiari Government Bonds and that have terms to
maturity approximating to the terms of the related defined benefit obligation. The current service cost of
the defined benefit plan, recognised in the statement of profit and loss in employee benefit expense,
reflects the increase in the defined benefit obligation resulting from employee service in the cuirent year,
benefit changes, curtailments and settlements. Past service costs are recognised immediately in income.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss. Actuarial gains and losses arising from experience adjustments and changes
in actuarial assumptions are charged or credited to equity in other comprehensive income in the period

in which they arise.

Termination benefits

Termination benefits are recognized as an expense when the Company is demonstrably committed,
without realistic possibility of withdrawal, to a formal detailed plan to either terminate employment
before the normal retirement date, or to provide termination benefits as a result of an offer made to
encourage voluntary redundancy. Termination benefits for voluntary redundancies are recognized as an
expense if the Company has made an offer encouraging voluntary redundancy, it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably.

Other long-term employee benefits

The Company’s net obligation in respect of other long term employee benefits is the amount of future
benefit that employees have earned in return for their service in the curr ent and previous periods. That
benefit is discounted to determine its present value. Re-measurements are recognized in the statement
of profit and loss in the period in which they arise.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a Lessor:

Leases for which the Company is a lessor are classified as a finance or operating lease. When ever the
terms of a lease transfer substantially all the risks and rewards of ownership to the lessee, the contract
is classified as a finance lease. All other leases are classified as operating leases. Rental income from
operating leases are recognized on straight line basis over the term of relevant lease.

Company as a Lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.




The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an
option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts
and circumstances that create an economic incentive for the Company to exercise the option to extend
the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if
there is a change in the non-cancellable period of a lease.

Right of use asset

The Company recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any initial
direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing
the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use
assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term
or useful life of right-of-use asset. The estimated useful lives of right-of use assets are determined on
the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment
whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss,
if any, is recognised in the statement of profit and loss.

Lease Liability

The Company measures the lease liability at present value of the future lease payments at the
commencement date of the lease. In calculating the present value of lease payments, the Company uses
its incremental borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. The lease liability is subsequently remeasured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the
lease payments made and remeasuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments. The company recognises the
amount of the re-measurement of lease liability due to modification as an adjustment to the right-of-use
asset and statement of profit and loss depending upon the nature of modification. Where the carrying
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement
of the lease liability, the Company recognises any remaining amount of the re-measurement in
statement of profit and loss.

Short term leases and Lease of Low value assets

The Company applies the short-term lease recognition exemption to its short-term leases of buildings,
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets
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recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

Tax Expenses

Tax expense consists of current and deferred tax.

Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretations and considers whether it is probable that a
taxation authority will accept an uncertain tax treatment.

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is not recognised for:

Temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not
a business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction; and

Deferred tax assets are recognised for deductible temporary differences, the carry forwards of unused
tax credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
future taxable profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history
of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient
taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or
recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is
probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.




1.22 Provisions, contingent liabilities and contingent assets

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised under finance costs.
Expected future operating losses are not provided for. Provision in respect of loss contingencies
relating to claims, litigations, assessments, fines and penalties are recognised when it is probable that a
liability has been incurred and the amount can be estimated reliably.

Contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised under finance costs.
Expected future operating losses are not provided for. Provision in respect of loss contingencies
relating to claims, litigations, assessments, fines and penalties are recognised when it is probable that a
liability has been incurred and the amount can be estimated reliably.

Contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets has to be recognised in the financial statements in the period in which if it is virtually
certain that an inflow of economic benefits will arise. Contingent assets are assessed continually and no
such benefits were found for the current financial year.

1.23 Earnings Per Share

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic
earnings per share is computed by dividing the net profit after tax by the weighted average number of
equity shares outstanding during the period. Diluted earnings per share is computed by dividing the




1.24

1.25

profit after tax by the weighted average number of equity shares considered for deriving basic earnings
per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

Cash flow Statements

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from regular revenue generating (operating activities), investing and financing activities
of the Company are segregated.

Trade receivables

Trade receivables are recognised initially at the amount of consideration that is unconditional unless
they contain significant financing components, in which case they are recognised at fair value. The
Company’s trade receivables do not contain any significant financing component and hence are
measured at the transaction price measured under Ind AS 115 “Revenue from Contracts with

Customers”.

1.26 Trade and other payables

1.27

These amounts represent liabilities for goods and services provided to the Company prior to the end
of the financial year which are unpaid. The amounts are unsecured and are presented as current
liabilities unless payment is not due within twelve months after the reporting period. They are
recognized initially at fair value and subsequently measured at amortized cost using the effective

interest method.

Determination of fair values

The Company’s accounting policies and disclosures require the determination of fair value, for certain
financial and non-financial assets and liabilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further information
about the assumptions made in determining fair values is disclosed in the notes specific to that asset or
liability. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

a. Property, plant and equipment

Property, plant and equipment, if acquired in a business combination or through an exchange of non-
monetary assets, is measured at fair value on the acquisition date. For this purpose, fair value is based




on appraised market values and replacement cost.
b. Intangible assets

The fair value of brands, technology related intangibles, and patents and trademarks acquired in a
business combination is based on the discounted estimated royalty payments that have been avoided as
a result of these brands, technology related intangibles, patents or trademarks being owned (the “relief
of royalty method”). The fair value of customer related, product related and other intangibles
acquired in a business combination has been determined using the multi-period excess earnings method
after deduction of a fair return on  other assets that are part of creating the related cash flows.

c. Inventories

The fair value of inventories acquired in a business combination is determined based on its estimated
selling price in the ordinary course of business less the estimated costs of completion and sale, and a
reasonable profit margin based on the effort required to complete and sell the inventories.

d.Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the reporting date.
For finance leases the market rate of interest is determined by reference to similar lease agreements. In
respect of the Company’s borrowings that have floating rates of interest, their fair value approximates

carrying value.

Recent pronouncements:

Ministry of Corporate Affairs (“MCA”™) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. For the
year ended March 31, 2024, MCA has not notified any new standards or amendments to the existing
standards applicable to the Company.

For NSVR & Associates LLP. , For CCL FOOD AND BEVERAGE PRIVATE LIMIT
Chartered Accountants
Firm Reg. No.00 -S§£S200060

.j,,.'r A
e B Al Sl

R. Srinivasu Challa Srishant Bandi Mohan Krishna
Partner Director Director
Membership No.224033 DIN:00016035 DIN:03053172

UDIN: 24224033BKCRDI4874

Date: 10 May 2024.
Place: Hyderabad



CCL Food and Beverages Private Limited
Registered Office : Survey No 272/2,Sullurupeta Road, Kuvvakolli, Varadaiahpalem Mandal, Tirupati, chittoor,AP 517645
(CIN: U15100AP2022PTC122714)
Statement of Assets and Liabilities as at 31 March 2024
(Amount in Indian rupees lakh, except share data and where otherwise stated)

Particulars Note No.  As at 31 March 2024 As at 31 March 2023
ASSETS
Non-current assets
(a) Property plant and equipment 2.1 755.00 -
(b) Capital work in progress 22 28,752.61 63.36

(c) Right of use assets - S
(d) Intangible assets - -
(e) Financial assets

(1) Investinents - -

(i1) Other financial assets 23 33.01 -
(f)Other non current assets 24 1,367.27 2.171.74
Total non-current assets (A) 30,907.89 2,235.10
Current assets
(a) Inventories 2.5 72.74 -
(b) Fmancial assets
(i) Trade receivables 2.6 7.52 -
(ii) Cash and cash equivalent 2.7 216.14 13.24
(111) Bank balances other than above (11) 2.7 - -
(1v) Other tinancial assets - -
(c) Other current assets 2.8 2,305.73 11.92
Total current assets (B) 2,602.13 25.16
TOTAL ASSETS (A+B) 33,510.01 2.260.26

EQUITY AND LIABILITLIES

Equity
(a) Equity share capital 29 101.00 1.00
(b) Instruments entirely equity in Nature 2.10 2,715.88 =
(b) Other equity 2.11 (32.41) (11.64)
Total equity (A) 2,784.47 (10.64)
Liabilities

L. Non-current liabilities
(a) Financial liabilities
(1) Borrowings 2.12 29,280.48 2,204.33
(11) Lease Liabilities - E
(b) Provisions - -
(c) Deferred tax habilities (net) - -

Total non-current liabilities (B) 29,280.48 2,204.33

11 Current liabilities
(a) Financial liabilities
(1) Borrowings - -
(ii) Lease Liabilities -
(i1) Trade payables
(a) Total outstanding dues of micro

enterprises and small enterprises 2.13 - -
(b) Total outstanding dues of creditors other

than micro enterprises and small enterprises 2.13 30.91 -
(1ii) Other financial liabilities 2.14 1,391.40 62.64
(b) Other current liabilities 2.15 22.75 393

(c) Provisions - -
Total current liabilities (C) 1.445.06 66.57
TOTAL EQUITY AND LIABILITIES (A+B+C) 33.510.01 2,260.26

‘I'he accompanying notes & egral part of the tinancial statements.

For and on behalf of the Board of Directors
CCL FOOD AND BEVERAGES PRIVATE LIMITED

L /J;/Lf B A l—e Kin'c (e

For M/s. NSVYR
Chartered Aceo
FRN : 0088015/5

e

R.Srinivasu Challa Srishant Bandi Mohan Krishna
Partner Darector Darector
M No. 224033 DIN:00016035 DIN:03053172

UDIN:24224033BKCRII48

Place: Hyderabad
Date:10 May 2024



CCL Food and Beverages Private Limited
Registered Office : Survey No 272/2,Sullurupeta Road, Kuvvakolli, Varadaiahpalem Mandal, Tirupati, chittoor,AP 517645
(CIN: U15100AP2022PTC122714)

Statement of Profit arid Loss for the Period Ended 31 March 2024
(Amount in Indian rupees lakh, except share data and where otherwise stated)

Particulars Note No, FOF the Period 01.04.2023 to For the Period 07.09.2022 to
) 31.03.2024 31.03.2023
1 Income
Revenue trom Operations 2.16 6.93 -
Other Income 217 - -
Total Revenue 6.93 -
2 Expenses
Direct Expenses 2.18 10.68 -
Cost of Material Consumed 2.19 9.71 -
Changes in inventories of finished goods and work-in-progress 2.20 (2.99) -
Employee benefits expense 2.21 3.02 -
Finance costs 2.22 2.19 -
Depreciation and amortization expenses 2.23 1.22 -
Other expenses 2.24 3.88 11.64
Total Expenses 27.69 11.64
3 Profit before tax (1-2) (20.76) (11.64)
4 Tax expense
(1) Current tax - -
(2) Deferred tax - =
5 Net Profit for the year (3-4) (20.76) (11.64)
6  Other comprehensive income (OCI}
a) (i) Items that will not be reclassified to profit or loss - -
(ii) Income relating to items that will not be reclassified to profit or loss - -
b) (i) Items that will be reclassified to profit or Joss - ;
(ii) Income relating to items that will be reclassified to profit or loss } B
Total other comprehensive income - -
Total comprehensive income for the year (5+6) (20.76) (11.64)
Earnings per share
Basic eamings per share of Rs.10/-each (113.96) (116.35)
Diluted earnings per share of Rs.10/- each (113.96) (116.33)
Weighted average number of equity shares used in Computing Earning Per Shares
-For Basic earnings per share 18,219 10,000
"For Diluted earnings per share 18.219 10,000

The accompanying notes are-an mtegral part of the financial statements.

For and on behalf of the Board of Directors
CCL FOOD AND BEVERAGES PRIVATE LIMITED

. s

For M/s. NSVR

Chartered Accoufz
FRN : 0088015/3

R.Srinivasu Challa Srishant Bandi Mohan Krishna
Partner Director Director
M No. 224033 DIN:00016035 DIN:03053172

UDIN:24224033BKCRDI4874

Place: Hyderabad
Date:10 May 2024



CCL Food and Beverages Private Limited

Registered Office : Survey No 272/2,Sullurupeta Road, Kuvvakolli, Varadaiahpalem Mandal, Tirupati, chittoor,AP 517645

(CIN: U15100AP2022PTC122714)

(Amount in Indian rupees lakb, except share data and where otherwise stated)
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2024

For the year ended

Particulars 11.03.2024 For the year ended 31.03.2023
Net profit before tax (20.76_) (11.64)
Adjustments for :
Depreciation and amortization expenses 1.22 =
Finance cost 2.19 0.56
Operating profit before working capital changes (17.36) (11.08)
(Increase)/decrease in operating assets:
Trade receivables (7.52) -
Other financial assets (33.01) -
Inventories (72.74) -
Other current assets (2,284.71) (11.93)
Non current assets - -
Trade payables 3091 —
Other financial liabilities 5742 -
Current liabilities and provisions 18.82 3.94
Changes in working capital (2,290.82) (7.99)
Cash generated from operating activities (2,308.18) (19.07)
Income taxes paid (9.10) =
Net cash from operating activities (2,317.28) (19.07)
Cash flows from investing activities
Purchase of property, plant and equipment (Including
CWIP) and advances to capital vendors (27,366.09) (2,172.45)
Net cash from/ (used in) investing activities (27,366.09) (2,172.45)
Cash flows from financing activities
Proceeds received from issue of 0.1% optionally convertible 7,900.00 =
Proceeds from borrowings ( Net of repayment) 21,888.44 2,204.33
Finance cost (2.19) (0.56)
Proceeds from Issue of share capital 100.00 1.00
Net cash from/ (used In) financing activities 29,886.27 2,204.76
Net increase/(decrease) in cash and cash equivalents 202.90 13.24
Cash and cash equivalents at the beginning of the year 13.24 ~
Cash and cash equivalents at the end of the year 216.14 13.24
Cash and cash Equivalents comprise of
Cash in Hand -
Balances with Banks 216.14 13.24
[Total 216.14 | 13.24 |
The accompanying notes are an integral part of the financial statements.
Cash flow statements are prepared based on IND AS 7 "Indirect cash flow method".
For M/s. NSVR & A LR, For and on behalf of the Board of Directors

Chartered Account
FRN : 0088015/S

/e

—
R.Srinivasu Challa Srishant
Partner Director
M No. 224033 DIN:00016035
UDIN:24224033BKCRDI4874

Place: Hyderabad
Date:10 May 2024

CCL FOOD AND BEVERAGES PRIVATE LIMITED

Bandi Mohan Krishna

Director
DIN:03053172



(Amount in Indian rupees lakh, except share data and where otherwise stated)

Statement of changes in Equity

(A) Share capital

Statement of changes in Equity for the Period ended 31 March 2024:

Changes in Equity

share capital during the
vear

Closing Balance as
at 31 March 2024

Opening Balance as

itv sh .
Equity share capital at 01 April 2023

10.10.000 Equitv Shares of Rs.10 each. fullv pa 1.00 100.00 101.00
Tatal 1.00 100.00 101.00

Statement of changes in Equity for the Period ended 31 March 2023:

Changes in Equity

R . Closing Balance as
share capital during the v

at 31 March 2023

Opening Balance as

Equity share capital at 01 April 2022

vear
10,000 Equity Shares of Rs.10 each. fully paid - 1.00 1.00
Total - 1.00 100

(B) Other Equity

Particulars Retained Earnings Total

Balance as at 01 April 2022 - -

Profit for the Year (11.64) (11.64)

Other comprehensive income {net of tax) - -

Balance as at 31 March 2023 (11.64) (11.64)

Profit for the Year (20.76) (20.76)
Other comprehensive income (net of tax) =
Balance as at 31 March 2024 (32.41) (32.41)
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2.16 Revenue from contracts with customers
Particulars

Revenue from :
Sale of products

Total

2.17 Other income
Particulars
Other Income

Total

2.18 Direct Expenses

Particulars

Power and Fuel
Transportation Expenses
Salaries and Wages

Total

2.19 Cost of materials consumed

Particulars

Raw material
Purchases
Add: Opening stock

Less: Closing stock
Total

(Amount in Indian rupees lakh, except share data and where otherwise stated)

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

6.93

6.93

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

1.95
0.40
8.33

10.68

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

79.45

79.45
69.75

9.71

2.20 Changes in inventories of finished goods and work-in-progress

Particulars

Work-in-progress
Opening

Closing

Total

Finished goods
Opening

Closing

Total

Total

2.21 Employee benefits expense

Particulars

Salaries, wages and bonus
Directors' remuneration
Staff welfare

Total

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

2.99

(2.99)

(2.99)

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to
31.03.2023

3.02

di
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2.22 Finance costs

Particulars

Interest expense
Interest on Lease
Total

2.23 Depreciation and amortization expenses
Particulars

Depreciation for the year on tangible assets
Total

2.24 Other expenses
Particulars

Professional and Consultancy charges
Office Maintenance expenses
Transportation expenses

Auditor's remuneration

Rates and taxes

Rent

Bank charges

Laptop Rentals

Total

Fiern Fieg. Ho.

0EAOISISHY 03

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to

31.03.2023

2.19

2.19

For the Period 01.04.2023
to 31.03.2024

For the Period 07.09.2022 to

31.03.2023

1.22

1.22

For the Period 01.04.2023

For the Period 07.09.2022 to

to 31.03.2024 31.03.2023
1.32 4.11
1.53 6.50
0.25 0.18
0.50 0.25
0.03
0.09 =
- 0.57
0.18
3.88 11.64




CCL FOOD AND BEVERAGES PRIVATE LIMITED

Notes Forming Part of IND AS Financial Statements for FY 2023-24

(Al amounts are in Lakhs Unless otherwise Specified)

2.25 Earnings per Share

Basic EPS amounts are computed by dividing the profit for the year attributable to equity holders by the
weighted average number of Equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/(loss) attributable to equity holders by the
weighted average number of equity shares outstanding during the period/year plus the weighted average
aumber of equity shares that would be issued on conversion of all the dilutive potential equity shares into

equity shares.

For the year Ended
Particulars e e o L220e March 31,2023

Earnings

Profit attributable to equity holders (20.76) (11.64)
Shares
Number of shares at the beginning of the year 10,000
Add: Equity shares issued during the year 10,00,000 10,000
Less: Buy back of equity shares = 5
Total number of equity shares outstanding at the end of 10,10,000 10,000
the vear
Weighted average number of equity shares 18,219 10,000
outstanding during the year — Basic (Nos)
Add: Weighted average number of equity shares = 5
Weighted average number of equity shares 18,219 10,000
outstanding during the year — Diluted (Nos)
Earnings per share of par value * 10/- Basic (113.96) (116.35)
Earnings per share of par value = 10/- Diluted (113.96) (116.35)

*For Earning Per Share Computation, shares in (No’s) were considered for Weighted average number of

shares.
2.26 Auditor Remuneration Rs in Lakhs
Particulars For the Period Ended For the Period Ended
March 31,2024 March 31,2023
Audit Fees 0.50 0.25
Taxation Matters - <
Other services - -
Total * 0.50 0.25

* Excluding Taxes

[
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2.27 Related Party Transaction

In accordance with the provisions of Ind AS 24 “Related Party Disclosures” and the Companies Act, 2013,
Company’s Directors, members of the Company’s and Management Council are considered as Key

Managerial Personnel.

List of Key Managerial Personnel of the Company is as below:

|
Names of related parties Nature of Relationship
CCL Products (India) Limited Holding Company
Key Management Personnel (KMP)
Mr. Challa Srishant Director
Mr. Bandi Mohan Krishna Director
Mr.Kasyap Sarma Kondamudi Director ( W.e.f 01.06.2023)

Transactions during the year

Rs.in Lakhs

0.1% Optionally convertible debentures

| Particulars For the Period Ended | For the Period Ended
March 31,2024 March 31,2023

Key Management Personnel
(i) Remuneration & Commission

Challa Srishant - =

Bandi Mohan Krishna - -

Kasyap Sarma Kondamudi - -
(ii) Rent*

Challa Srishant 0.50 -
(iii) Transactions with Holding Company- CCL
Products (India) Limited
Rent* 35.00 -
Sales* 0.18 =
Canteen Expenses™* 5.16 -
0.1% Optionally convertible debentures 7900.00 =
Interest on 0.1% Optionally convertible debentures 0.06 .
Net Loan Accepted 449.77 2204.33
Investment in Equity share capital 100.00 1.00

|
|
Balance Outstanding at For the Period Ended | For the Period Ended
March 31,2024 March 31,2023
Amount Payable
CCL Products (India) Limited-Loan 449.77 2204.33
7900.00

"




* Excluding GST

2.28 Income taxes

[ncome tax Expense/(Benefit) recognised in the Statement of Profit and Loss Account

Particulars For the Period For the Period
= Ended Ended
March 31,2024 March 31,2023

Current Tax Expense
Deferred tax Expense
Deferred tax Expense Benefit

Total income tax Expense/(Benefit) recognised

Income tax Expense/(Benefit) recognised in the Statement of other comprehensive income.

Particulars For the Period Ended For the Period Ended
March 31,2024 March 31,2023

T'ax Effect on remeasurement of defined benefit

Plans

Total income tax Expense/(Benefit) recognised

Reconciliation of Effective Tax Rate

Particulars For the Period Ended For the Period Ended |

March 31,2024 March 31,2023
Profit Before Income tax (20.76) (11.64)
Enacted tax Rate in India 17.16%* 17.16%%

Computed Expected Tax Expense/(Benefit)
Tax Effect on

Expense Not deductible for tax Purpose
Expense deductible for tax Purpose

Income tax Expense/(Benefit)

Effective tax rate

Note*: The Green field spray dried instant coffee manufacturing facility situated at Kuvvakolli Village, Tirupati
District, Andhra Pradesh has commenced its commercial operations with effect from 16.03.2024.

Note on concessional tax rate under section 115BAB of Income tax act 1961:

CCL Food and Beverages Private Limited has fulfilled all the conditions stipulated under Section 115BAB of
the Income Tax Act, 1961, and is therefore eligible to avail the concessional corporate tax rate. This section
provides a reduced tax rate of 15% (plus applicable surcharge and cess) for new manufacturing entities that meet

certain criteria. |



The conditions met by company include:

a. The company has been set up and registered on or after October 1, 2019.

b. The commencement of manufacturing operations occurred on or before March 31, 2024.

C. The company has not been formed by splitting up or reconstructing a business already In existence.
d. The company does not use any plant or machinery previously used in India.

e. The company is engaged in the business of manufacturing or production of an article or thing, including
research in relation to such article or thing.

£ The total income of the company is computed without claiming certain specified deductions and tax
incentives.

2.29 Contingent Liabilities

Particulars For the Period Ended For the Period
Ended |
March 31,2024 March-31,2023

Claims against the Company/Disputed Liabilities not
acknowledged as debts - -

. Bank Guarantee 404.30 -

_Total

404.30 =

2.30 Financial Instruments

The carrying value and fair value of financial instruments as at March 31,2024 were as follows:

R As at March 31,2024 As at March 31,2023
Particulars

Carrvin Fair Fair

ymng value/Amortised Carrying value value/Amortised
value

cost cost
Cash and cash equivalents 216.14 216.14 13.24 13.24
[Trade Receivables 7.52 7.52 - =
Non-current financial Assets 33.01 33.01 - -
Total 256.67 256.67 13.24 13.24
| Non current borrowings 29280.48 29280.48 2204.43 2204.43
Trade Payables 30.91 30.91 - -
Other Financial Liabilities 1391.40 1391.40 62.64 62.64
Total 30702.79 30702.79 2267.07 2267.07

L TEET)



Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e.. as prices) or indirectly (1.e., derived from prices}.

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

2.31 Financial risk management objectives and policies

The Company's financial liabilities comprise mainly of Borrowings, Trade Payable and other payables.
The Company's financial assets comprise mainly of cash and cash equivalents.

The Company's risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company's activities.

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. In performing its operating, investing, and financing activities, the Company
is exposed to the Credit risk and Liquidity risk.

i) Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Such changes in the values of financial instruments may result from
changes in the foreign currency exchange rates, interest rates, credit, liquidity and other market changes.
The Company's exposure to market risk is primarily on account of Foreign Currency Exchange rates.
Financial instruments affected by market risk include Trade Receivables.

a. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

b. Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company exposure to the risk of changes in foreign
exchange rates relates primarily to the Company's operating activities (when revenue or expense 1s
denominated in a foreign currency). Considering the countries and economic environment in which the
Company operates, its operations are subject to risks arising from fluctuations in exchange rates in those
countries.

B
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Expenditure in Foreign Currency is as follows:

For the Period Ended | For the Period Ended
Particulars

March 31,2024 March 31,2023
Import Purchase of Capital goods 6767.70 1084.73
Professional Fess - -
Total 6767.70 1084.73
Earnings in Foreign Exchange
Particulars | For the Period Ended | FoF the Period

Ended
March 31,2024 March 31,2023

FOB value of Exports

| Total

ii) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

The Company is exposed to credit risk from its operating activities and from its financing activities,
including deposits with banks and financial institutions, foreign exchange transactions and other financial

instruments.

iii) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
become due. The Company manages its liquidity risk by ensuring as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions
without incurring unacceptable losses or risk to the Company’s reputation.

The table below analyses derivative and non-derivative financial liabilities of the Company into relevant
maturity groupings based on the remaining period from the reporting date to the contractual maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows.

Rs.in Lakhs
Carrying | On Less than | 3 to 12 1to5 >5
| Particulars Value demand | 3 yonths | months | years years
As at March 31, 2024
Borrowings 29280.48 - - -1 24092.77 | 5187.71
Other financial liabilities 1391.40 - 1391.40 - - -
Trade payables 30.91 - 30.91 - - -

T




Carrying | On Lessthan |(3to12 |[1to5 |>5
Particulars Value demand | 3 yonths | months | years years
As at March 31, 2023
Borrowings 2204.33 - - - - | 2204.33
Other financial liabilities 62.64 - - 62.62 - -

2.32 Micro Small and Medium Enterprises disclosure

The following details relating to micro, small and medium enterprises shall be disclosed in the notes.

For the Period For the Period
Ended Ended

March 31,2024 March 31,2023

Particulars

The principal amount and the interest due thereon (to
be shown separately) remaining unpaid to any supplier
at the end of each accounting year;

The amount of interest paid by the buyer in terms of
section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006),
along with the amount of the payment made to the
supplier beyond the appointed day during each
accounting year;

The amount of interest due and payable for the period
of delay in making payment ( which has been paid but
beyond the appointed day during the year) but without
adding the interest specified under the Micro, Small

and Medium Enterprises Development Act, 2006; - -

The amount of interest accrued and remaining unpaid
at the end of each accounting year; and the amount of
further interest remaining due and payable even in the
succeeding years, until such date when the interest - -
Dues above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006.

Total - -

Note: The list of undertakings covered under MSMED Act was determined by the Company on the
basis of information available with the Company.

o



2.33 Other statutory information:

(h)

(1)

G

(k)

The Company does not have any Benami property. where any proceeding has been initiated or
pending against the Company for liolding any Benamu property.

The Company does not have any transactions with struck off companies.

The Company does not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the

financial vear.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified i any manner
whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(11) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that

the Company shall:

(1) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(1) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not entered into any transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961).

The Company has not been declared as wilful defaulter by any bank or financial institution or
other lender.

The Company has complied with the number of layers prescribed under clause (87) of section 2
of the Act read with the Companies (Restriction on number of Layers) Rules. 2017.

No Scheme of Arrangements has been approved by the Competent Authority in terms of
sections 230 to 237 of the Companies Act, 2013, during the year.

The borrowings obtained by the company from banks and financial institutions have been
applied for the purposes for which such loans were taken.

0
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